COVERAGE REPORT

OICCI Taxation proposals seek predictable
policies and use of technology to facilitate
FDI

MEDIA-MEETUP

CLIENT

098l Ls3

Released On

Wednesday

March 30", 2022

CONSULTANT:
BRIDGE PUBLIC RELATIONS




m
7]
4
®
o
o

Overseas
Investors
Chamber of

Commerce &

Industry

KARACHI Thursday, March 31, 2022

U
=

OICCI seeks an end to ‘harsh
measures’ 1n upcoming budget

By Our Staff Reporter

KARACHI: The Overseas Investors Chamber of
Commerce and Industry (OICCI) has demanded that the
government should impose no new taxes in 2022-23 while
ensuring that anomalies and “harsh measures” intro-
duced through the mini-budget are done away with.

Introducing the budget proposals for the next fiscal
year on Wednesday, OICCI Secretary General M Abdul
Aleem said the chamber of over 200 international inves-
tors hasn’t asked for any reduction in the corporate tax
rate for 2022-23 given the dire economic situation requir-
ing more fiscal space.

The chamber recommended industry-specific tax pro-
posals to promote manufacturing and optimise revenue
collection. Mr Aleem said revenue collection can go up by
as much as Rs70 billion if the authorities curb tax evasion
in the tobacco sector alone.

The OICCI has recommended that the minimum tax
regime should be rationalised and immediately reduced
to 0.25 per cent for businesses with high turnover and low
margins such as oil marketing companies, refineries, LNG
terminal operators, large chemical companies, authorised
dealers of local vehicle manufacturers, distributors and
traders. The OICCI has also asked for rationalising the
complex withholding tax regime from 26 to five rates.

mining by leveraging substantial information already
available with the Federal Board of Revenue (FBR) in
relation to registered/unregistered businesses. The FBR
should use such information for broadening the tax net
instead of penalising the tax-compliant sector by disal-
lowing their legitimate expenses and input sales tax, he
said.

He also urged the government to do away with undue
recurring audit, examinations, reviews and recovery pro-
ceedings. In a recent survey, OICCI members expressed
their concerns on delayed tax refunds that must be settled
within 45 days. Mr Aleem also called for the inter-adjust-
ment of income tax refunds and sales tax refunds. This
means the chamber wants the distribution of dividends
within companies eligible for group relief to be consid-
ered a non-taxable event.

The OICCI has recommended the inter-corporate divi-
dends in eligible group structures should be reinstated in
line with the established global practice of protecting
inter-corporate dividends from multiple-taxation.

It demanded that the tax rate for the banking sector be
“aligned” with that for other sectors. Similarly, super tax
relief, as granted to other industries, should be given to
the banking sector, it added.

The OICCI secretary general said the government
should align its policies with the best practices in the
region to attract sizeable foreign direct investment in
manufacturing, IT and other job-creating sectors.
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Budget proposals

OICCI urges govt to
facilitate businesses,

FDI and ease of
. doing business

RECORDER REPORT

KARACHI: The
Overseas Investors
Chamber of Commerce
and Industry (OICCI) has
submitted comprchensive
taxation proposals for the
upcoming budget for fiscal
year-2022-23 highlighting
various measures to facili-
tate business and FDI, pro-
mote the casc of doing
busi and d

tobacco sector.

The OICCI has strongly
recommended that the
Minimum Tax regime
should be rationalized and
immediately reduced to
0.25 percent for businesses
dealing in sectors with
high turnover and low
margins, (eg. 0il
Marketing/ Refineries/
LNG Terminal Operators,

tion of the economy beside
broadening the tax base
and enhancing the revenue
collection to match the
economic potential of the
country.

Commenting on the
Taxation proposals, Ghias
Khan, OICCI President,
highlighted that the tax
policies should be pre-
dictable, transparent, and
consistent. The policies
should be implemented for
longer term to attract large
investment imindustrial
and infra-structure projects
including from foreign
investors.

Considering the econom-
ic challenges facing the
country post-Covid and
international cost pressure,
the OICCI has not asked
for any reduction in corpo-
rate tax ratc and has
emphasized that no new
taxes should be levied dur-
ing the year except remov-
ing harsh anomalies and
doing away from some of
the measures introduced
through the supplementary
budgetary measures earlier
in the year.

Besides general tax mea-
sures, the chamber has also
recommended industry
specific taxation proposals

large chemical p
authorized dealers of local
vehicle manufacturers, dis-
tributors, and traders,
including large trading
houses). The OICCI mem-
bers have asked for ratio-
nalising the complex with-
holding tax regime from
26 to 5 rates only which
negatively impacts Ease of
Doing Business of all com-
pliant tax payers especially
in the manufacturing and
services sectors.

The OICCI has recom-
mended enhanced the use
of technology and data
mining by leveraging sub-
stantial information
already made available to
FBR in relation to regis-
tered/unregistered busi-
nesses. FBR should use
such available information
for broadening tax net,
instead of penalizing tax
compliant sector by disal-
lowing their legitimate
expenses and input Sales
tax through measures like
those covered w/s 21(q) of
Income Tax Ordinance,
23(1) and 8(1)(h) & (J) of
Sales Tax Act.

The OICCI has empha-
sized on doing away with
undue recurring audit/
examinations/ reviews and
recovery proceedings.
OICCI bers in a

to promote £ ing
and optimize revenue col-
lection in the country. The
chamber has highlighted,
as an cxample that revenue
collection can be increased
by as much as Rs 70 bil-
lion by strict monitoring of
massive tax eyasion in the

recent survey have also
shown concern on delayed
tax refunds which, it has
recommended, be settled
within 45 days and inter-
adjustment of income/sales
tax refunds be allowed in
the law.

The chamber has again
recommended
Intercorporate Dividends
(ICD) in Eligible Group
Structures shall be reinstat-
ed [section 59B], in line
with established global
practice of protecting inter~
corporate dividends from
multiple taxation, restora-
tion of proviso regarding
incorrect provision of
CNIC details by purchaser
and to increase the limit of
cost of vehicle for the pur-
pose of depreciation to Rs.
5 million.

The OICCI members
believe in the potential of
Pakistan which can be har-
nessed with positive and
regular engagement of rel-
evant authorities and pri-
vate sector. There is need
to continuously improve
and align policies and
practices in Pakistan with
the best in the region, to be
able to attract sizeable FDI
in the manufacturing, 1T,
and services export and
other job creating sectors,

The OICCI is the collec-
tive voice of over 200
members, representing all
the largest foreign
investors in Pakistan, com-
ing from 35 different coun-
tries and operating in 14
different sectors of trade
and industry. 30 percent
OICCI member companies
are listed on the Pakistan
Stock Exchange and 50
Members arc associates of
the 2020 Global Fortune
500 companies.

OICCT members con-
tribute, annually, over one
third of the revenue collec-
tions in the country by the
federal and provincial rev-
cnue authorities and invest
over $18.5 billion in new
capital expenditure, since
2012, OICCI members
invested Rs 11 billion in
various CSR initiatives,
benefiting over 34 million
underprivileged sections of
society.

f_\
ridge

Public Relations



Overseas
Investors
Chamber of
Commerce &
Industry

INTERNATIONAL

Thursday
March 31, 2022

' m BUDGET PROPOSALS

OICCI seeks minimum tax regime of
10.25pc for sectors with low margins

By Tanveer Malik

KARACHI: Overseas - Investors
Chamber of Commerce and Indus-
try (OICCI) in budget proposals
for 2022-23 has suggested rational-
ising minimum tax regime down to
0.25 per cent for businesses deal-
ing in sectors with high turnover
and low margins.

Recommended sectors in-
cluded oil marketing, refineries,
LNG terminal operators, large
chemical companies, authorised
dealers of local vehicle manufac-
turers, distributors, and traders,
including large trading houses.

The proposals highlighted vari-
ous measures to facilitate business
and foreign direct investment,
ease of doing business, documen-
tation of the economy, as well as
broadening of the tax base to en-
hance revenue collection.

Briefing a select group of jour-
nalists, OICCI Secretary General
Abdul Aleem said the proposed
policies should be “implemented
for longer term to attract large in-
vestment in industrial and infra-
structure projects including from
foreign investors”.

Considering the economic chal-
lenges post-Covid and interna-
tional cost pressure, the OICCI has
not asked for any reduction in cor-
porate tax rate, but urged the gov-

ernment not to levy any new taxes,

remove harsh anomalies and do

away with some of the measures
introduced through the mini-bud-
get.

Besides general tax measures,
the chamber has also recom-
mended industry-specific taxation
proposals to promote manufactur-
ing and optimise revenue collec-
tion in the country. It recom-
mended strict monitoring of
massive tax evasion in the tobacco
sector, which would increase rev-
enue collection by as much as
Rs70 billion.

OICCI has strongly recom-

~mended that the minimum tax

regime should be rationalised and
immediately reduced to 0.25 per
cent for businesses dealing in sec-
tors with high turnover and low
margins.

It recommended bringing down
the withholding tax regime from
26 to five rates only as it had a
“negative impact on ease of doing
business of all compliant taxpay-
ers, especially in the manufactur-
ing and services sectors”.

Technology and data mining of
already available information with
the Federal Board of Revenue
(FBR) in relation to registered/un-
registered businesses should be
used to broaden the tax base in-
stead of penalising tax compliant

sectors.

OICCI has emphasised on
‘doing away with undue recurring
audit/examinations/reviews _and
recovery proceedings. OICCI
members in a recent survey have

“also shown concern on delayed

tax refunds which, it has recom-
mended, be settled within 45 days
and inter-adjustment of
income/sales tax refunds be al-
lowed in the law.

The chamber has again recom-
mended reinstatement of inter-cor-
porate dividends (ICD) in eligible
group structures in line with es-
tablished global practice of pro-
tecting inter-corporate dividends
from multiple taxation, restoration
of proviso regarding incorrect pro-
vision of CNIC details by pur-
chaser and to increase the limit of
cost of vehicle for the purpose of
depreciation to Rs5 million.

“OICCI members believe in the
potential of Pakistan which can be
harnessed with positive and regu-
lar engagement of relevant author-
ities and private sector,” partici-
pants were told. 5

There was need to continu-
ously improve and align policies
and practices in Pakistan with the
best in the region, to be able to at-
tract sizeable FDI in the manufac-
turing, IT and services export and
other job creating sectors.
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Says majority of
telecom users fall
below tax limit

© SALMAN SIDDIQUI
KARACHI

The Overseas Investors
Chamber of Commerce and
Industry (OICCI) has proposed
the government to abolish
' the withholding tax (WHT)
! on telecom users and called
| for reducing the number of
| withholding taxes on dif-
' ferent heads to five for filers
from over 26 at present.
“Withholding tax on (tele-
com) subscribers should
be abolished completely as
majority of the subscribers
fall below the taxable limit,”
OICCI said in a set of bud-
get proposals for fiscal year
| 2022-23.
I recommended that with-
| holding tax reduction, made

THE EXDRESS
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through Finance Act, 2021,
should be reinstated at 8% for
fiscal year 2022-23.

While briefing the media
on Wednesday, OICCI
Secretary General Abdul
Aleem said withholding tax
regime should be revamped
and the number should be
reduced from over 26 at pres-
ent to five for tax filers “to re-
duce complexity and simplify
compliance.”

The chamber submitted
that tax on import of raw ma-
terial - active pharmaceutical
ingredient (API) - by phar-
maceutical sector should be
waived off because accumu-
lation of sales tax refunds on
imports created shortage of
working capital.

“The submission of...sales
tax return should be discon-
tinued since they are utilised
as a tool to delay refund
processing.”

It further proposed that
the sales tax refund adjust-
ment should also be allowed

- against income tax liability

for all the filers, including
the pharmaceutical sector.

Tax authorities should
simplify the documentation
requirement for verification
of input sales tax payment
by limiting it to goods dec-
laration, invoice and bank
statement.

Aleem urged the govern-
ment to implement track
and trace system in the to-
bacco sector to discourage
sale of illicit cigarettes. He
argued that Pakistan had to
forego earnings of around
Rsy0 billion per year in taxes
due to the menace of illicit
cigarette.

More than 200 local illicit
cigarette brands are currently
sold below the minimum
price per pack of Rs62.67

T waiver

set by the government of
Pakistan.

The budget proposals rec- |
ommended the levy of federal
excise duty (FED) on locally |
manufactured vehicles to be
reduced “to restore sales rev-
enue of vehicles of auto sector
while also increasing govern-
ment revenue.”

The OICCI secretary general
said that the requirement of
filing reconciliation between |
annual withholding state- ‘
ment and audited accounts |
resulted in additional com- !
pliance burden on active l
taxpayers hence it should be |
abolished.

He said that the general rate

of minimum tax under sec-

tion 113 of ITO 2001 should be |
reduced to 0.25%.in a phase
wise manner for every filer.
“The tax should be applicable |
on gross profits instead of '
turnover,” he recomrnended
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OICCI Taxation

proposals seek
predictable policies

and use of technology
to facilitate FDI

B OUR CORRESPONDENT
KARAM

The Overscas Investors
Chamber of Commerce and
Industry (OFCCT) has submwit-
ted comprehensive Taation
Proposals for the upcoming
Fiscal Budget 2022-23
highlighting various measures
1o facilizate business and FDI,
promate the ease of dolng
business and documenta-
tion of the econony beside
broadlening the tax hase and
enhancing the revenue collec-
tion to match the economac
potential of the country:

Commenting on the Taation

Ghias Khan,

OICCI President, highlighted
that “Tax policies should be
predictable, transparent, and
consistent. The policies should
be implemented for longer
term to attract large nvest-
ment in industrial and infra-
structure projects imcluding
from forelgn investors”.
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& Facilitating FDI

OICCI Taxation proposals seek predictable
policies, use of tech

& Staff Reporter

KARACHI: The Overseas Investors
Chamber of Commerce andd Incustry
{0OIOCT) has sabmithed comprehensve
Taxation Proposals for the upeoming
Fismal Budget 2o2-2: highlighting
various mensures o facilitate busi-
ness and FIN, promote the ease of
dnn'ls husiness alu] &tum
the tax hase a.nd enhancing the reve-
nue ollection to match the soonomic
il of the country. Commenti
o the Tisation i Khan,

shamld bemq*rrmtlﬂlﬁwhtgertu-m
toastract l'n',pmmh'nﬂ'll in

the conntry post COVID amed inberna-
ﬁuu]urtp:ml}rﬂ]mhumt
asked for any retbuction in corporate tax
rate and has iredd that oo new
taxes shiuld be levied durivg the vear
exvept remanving harsh anomalies and
dningn:_rfrunmcfﬂmmm
Islgetary mensares eadierin the vear.
chamber has also recommended
industry specific taxation proposals
'h:]'ntmuma.nl.ﬁctmu'ﬂ opiti-
mize revenue collection in the coun-
try: The chamber has highlighted, as
an example, that revenue collection
n be incressed by as musdh as Fs 70
tax evasinn in the tohaceo sector.
OICCT has stongly recommencd -
el that the Minimum Thx regime
shonkd be mtionalized and immedi-
airl_rmd.nu.-ﬂml].".'_'?'ﬁ fior husinesses

dealing in sectors with high tumover
and b margins, (eg. Ol Marketing!
H:EIm:ﬂJfL['q(:Itnmma]D]m

e o o ebe e
nf]n-m]whu:l:mamﬁcnn'\-
ers, distributors, and tmders, indhd-
img barge tracling houses). The OICCT
memnhers hive asked for rationalising
the with b reggime
hmﬁmm -

mensures Eke these covered ujfs 21{q)
of Imeomse Tax Ordinance, 251} and
B & () of Sales Thx Act,

OICCT has emphasted on doing
wway with undue recurring andit)
proceedings. OICCT members inoa
recent survey have also shown eoncern
om delaved tax refunds which, it has
o ded, e setthed wi't]in; A5

mprhEmﬁDrmlEB'lmnmnf'aﬂ
comipliant tax payer especially in the
m&lnnﬂga.rdmmm
OICCT has b 1
useaf technology amd data mining by
kvernging substantial information
alrencly made available to FER in rela-
hnnmm'ﬂfmr:g.ﬁ:mdhm-
nesses. FRER should usesuch amilable
information for broadening tax net,
mndrfpnmlmngm mu'npll.a.nl
expenses and input Sales tax through

dhanys annd i tofi
sales tane refunds be allowed in the law,
‘The chamber has again recommensd-
ol I Dividends (D) in
Eigible Group Stroctures shalll be rein-
staited [ section 598 7, in line with estah-
lished glohal practice of protecting inter-
corporate dividenids from moultiple toa-
tinn., restoration of s reganding
inmorTect provision r'ﬂ“"i'l-l'_ dietails by
purchaser and o incrense the mit of
oot of vehicle for the purpose of depee-
ciation to Bs. 5 million.
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Web Link: https://propakistani.pk/2022/03/30/oicci-presents-new-taxation-proposals-for-budget-
2022-23-to-facilitate-fdi/

€ propakistani
OICCI Presents New Taxation Proposals for Budget 2022-23
to Facilitate FDI

By Agib Rauf Abbasi | Published Mar 30,2022 ' 9:52pm

Overseas Investors Chamber of
Commerce and Industry

The Overseas Investors Chamber of Commerce and Industry (OICCI) has submitted
[ hensive taxation prop

p Is for the upcoming budget 2022-23, highlighting
various measures to facilitate business and Foreign Direct Investment (FDI).

The proposals promote the ease of doing business and documentation of the economy,
besides broadening the tax base and enhancing the revenue collection to match the
economic potential of the country.

Commenting on the taxation proposals, President OICCI, Ghias Khan, said, “Tax
policies should be predictable, transparent, and consistent. The policies should be
implemented for longer-term to attract large investment in industrial and
infrastructure projects including from foreign investors.”

Considering the economic challenges facing the country post-COVID-19 and
international cost pressure, the OICCI has not asked for any reduction in corporate
tax rate and has emphasized that no new taxes should be levied during the year except
for removing harsh anomalies and doing away from some of the measures introduced
through the )t y bud, earlier in the year.

Besides general tax measures, the chamber has also recommended industry-specific
raxation proposals to promote manufacturing and optimization of revenue collection
in the country. The chamber has highlighted, as an example, that revenue collection
can be increased by as much as Rs. 70 billion by strict monitoring of massive tax

evasion in the tobacco secror.

The OICCI has strongly recommended that the minimum tax regime should be
rationalized and immediately reduced to 0.25 percent for businesses dealing in sectors
‘with high turnover and low margins. The OICCI members have asked for rationalizing
the complex withholding tax regime from 26 to five slabs of rates only which
negatively impacts the ease of doing business of all compliant taxpayers, especially in
the manufacruring and services secrors.

‘The chamber has recommended enhanced use of rechnology and data mining by
leveraging substantial information already made available to the Federal Board of
Revenue (FBR) in relation to registered and unregistered businesses. The Federal Board
of Revenue (FBR) should use such available information for broadening the tax net,
instead of penalizing tax compliant sector by disallowing their legitimate expenses
and input Sales tax through measures like those covered u/s 21(q) of Income Tax
Ordinance, 23(1) and 8(1){h) & (]} of Sales Tax Act,

The OICCI has emphasized doing away with undue recurring audits, examinations,
reviews and recovery proceedings. OICCI members in a recent survey have also
shown concern about delayed tax refunds which, it has recommended, be settled
‘within 45 days and inter-adjustment of income and sales tax refunds be allowed in the
Law.

The chamber has again recommended [ntercorporate Dividends {ICD) in Eligible
Group Structures shall be reinstated [section 59B], in line with established global
practice of protecting intercorporate dividends from multiple taxations, restoration of
proviso regarding the incorrect provision of CNIC details by the purchaser and to
increase the limit of the cost of the vehicle for depreciation to Rs. 5 million.

OICCI members believe in the potential of Pakistan which can be harnessed with the
positive and regular engagement of relevant authorities and the private sector. There
is a need to continuously improve and align policies and practices in Pakistan with
the best in the region, to be able to attract sizeable FDI in the manufacturing, I'T and
services export and other job-creating sectors.

It is pertinent to mention here that 30% of OICCI member companies are listed on the
Pakistan Stock Exchange and 50 members are associates of the 2020 Global Fortune
500 companies. OICCI members contribute, annually, over one-third of the revenme
collections in the country by the federal and provincial revenue authorities and invest
over 5185 billion in new capital expenditure, since 2012.
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Web Link: https://mettisglobal.news/oicci-taxation-proposals-seek-predictable-policies-to-attract-fdi/

AL

0ICC1 has recommended enhanced use of technology and data mining by leveraging substantial

0 IC C I Taxat i on p ro posa I S See k information already made available to FER in relation to registered/unregistered businesses. FBR should
p re d iCta b I e pol i c i e S to att ra Ct F D I usesuch available information for broadening the tax net, instead of penalizing tax compliant sector by

disallowing their legitimate expenses and input Sales tax through measures like those covered u/s 21(g)
- PR of Income Tax Ordinance, 23(1) and 8{1)(h) & ()} of Sales Tax Act,

OICCI has emphasized doing away with undue recurring audit/ examinations/ reviews and recovery

proceedings. OICCImembers in a recent survey have also shown concern about delayed tax refunds
Overseas which, it has recommended, be settled within 45 days and inter-adjustment of income fsales tax refunds
be allowed in the law.

Investors
ch a mber O.I.‘ TITE :hamberhals again ret:ur!'lmer_lded Intet:cnrpnmtel}ivfdenlds (1ICD} in EI‘igﬂ:rAIE GruupSlructu‘r? shall be
reinstated [section 59B], in line with established global practice of protecting intercorparate dividends
-Co.m merce& from multiple taxations, restoration of proviso regarding the incorrect provision of CNIC details by the
purchaser and toincrease the limit of the cost of the vehicle for the purpose of depreciation toRs. 5

Ind ustry million.

0ICCI members believe in the potential of Pakistan which can be hamessed with the positive and regular
engagement of relevant authorities and the private sector. There is a need to continuously improve and

align policies and practices in Pakistan with the best in the region, to be able to attract sizeable FDIin the

March 30, 2022: The Overseas Investors Chamber of Commerce and Industry (01CCI) has submitted ) . . .
manufacturing, IT and services export and other job-creating sectors.

comprehensive Taxation Proposals for the upcoming Fiscal Budget 2022-23 highlighting various:

measures to facilitate business and FDI, promote the ease of doing business, and broaden the tax base to 5 5 . .
) . B ) 0ICCI is the collective voice of over 200 members, representing all the largest foreign investors in
enhance the revenue collection for matching the economic potential of the country.
Pakistan, coming from 35 different countries and operating in 14 different sectors of trade and industry.
Commenting on the Taxation propasals, Ghias Khan, 0ICCI President, highlighted that “Tax policies 30 percent of 0ICCI member companies are listed on the Pakistan Stock Exchange and 50 Members are

should be predictahle, transparent, and consistent. The policies should beimplemented for lnnger—term associates of the 2020 Global Fortune 500 companies. MCC members contribute, annually, over one=

third of the revenue collections in the country by the federal and provincial revenue authorities and invest
over USS 18.5 billion in new capital expenditure, since 2012, 01CCO members invested PKR 11 billion in

toattract large investment in industrial and infrastructure projects induding from foreign investors™.

Considering the economic challenges facing the country post COVID and international cost pressure, the i i tives, benefiting over 34 million underprivileged sections of society.

0ICCI has not asked for any red uction in corporate tax rate and has emphasized that no new taxes should

be levied during the year except for removing harsh anomalies and doing away from some of the

measures introduced through the supplementary budgetary measures earlier in the year.

Besides general tax measures, the chamber has also recommended industry-specific taxation proposals
to promate manufacturing and optimize revenue collection in the country. The chamber has highlighted,
asan example, that revenue collection can be increased by as much as Rs 70 billion by strict monitoring of

massive tax evasion in the tobacco sector.

0ICCI has strongly recommended that the Minimum Tax regime should be rationalized and immediately
reduced to 0.25% for businesses dealingin sectors with high turnover and low margins, (eg. Oil
Marketingf Refineriesf LNG Terminal Operators, large chemical companies, authorized dealers of local
vehicle manufacturers, distributors, and traders, including large trading houses). The OICCI members
have asked for rationalizing the complex withholding tax regime from 26 to 5 rates only which negatively
impacts the Ease of Doing Business of all compliant taxpayers, especially in the manufacturing and

services sectors.
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OICCI presents propc to

a0 «

facilitate FDI

KARACH: The Overseas Investors Chamber of Commerce and Industry
(oiccel) has submi xation proposals for the upcoming Fiscal Budget

2022/23 highlighting various measures to facilitate business and foreign
direct investment (FDI).

a

The proposals aim at promoting ease of doing business and
documentation of the economy besides broadening the tax base and
enhancing the revenue collection to match the economic potential of
the country.

Commenting on the proposals, OICCI President Ghias Khan said that
the tax policies should be predictable, transparent, and consistent.

The policies should be implemented for a longer term to attract large
investment including foreign investors in industrial and infra-structure
projects, he added.

Considering the economic challenges facing the country post Covid-19
and international cost pressure, the OICCI has not asked for any
reduction in the corporate tax rate.

The Chamber emphasised that no new taxes should be levied during
the year except removing harsh anomalies and doing away from some
of the measures introduced through the supplementary budgetary
measures earlier this year.

Besides general tax measures, the OICCI has also recommended
industry specific taxation proposals to promote manufacturing and
optimise revenue collection in the country.

The chamber has highlighted, as an example, that revenue collection
can be increased by as much as Rs70 billion by strict monitoring of
massive tax evasion in the tobacco sector.

It recommended that the Minimum Tax regime should be rationalised
and immediately reduced to 0.25 per cent for businesses dealing in
sectors with high turnover and low margins such as oil marketing,
refineries, liquefied natural gas (LNG) terminal operators, large
chemical companies, authorised dealers of local vehicle
manufacturers, distributors, and traders, including large trading houses.

The OICCI members have asked for rationalising the complex
withholding tax regime from 26 to 5 rates, adding that it negatively
impacts ease of doing business for all compliant taxpayers especially in

the manufacturing and services sectors.

The Overseas Investors Chamber recommended the enhanced use of
technology and data mining by leveraging substantial information
already made available to the Federal Board of Revenue (I’BR] in
relation to registered and unregistered businesses.

The board should use such available information for broadening the tax
net, instead of penalising tax compliant sector by disallowing their
legitimate expenses and input sales tax through measures like those
covered in ufs 21(g) of Income Tax Ordinance, 23(1) and 8(1)(h) and (J)
of Sales Tax Act.

The QICCI further emphasised on doing away with the undue recurring
audit, examinations, reviews and recovery proceedings.

The QICCI members, in a recent survey, have also shown concern on
the deloyed tax refunds which, it has recommended, be settled within
45 days and inter-adjustment of income and sales tax refunds be
allowed in the low.

The Chamber has again recommended Intercorporate Dividends (\CD]
in Eligible Group Structures to be reinstated [seclmn 59I]]. in line with
the established global practice of protecting ICDs from multiple
taxation, restoration of proviso regarding the incorrect provision of CNIC
details by purchaser, and to increase the limit of cost of vehicle for the
purpose of depreciation to RsS million.

The OICCI members believe the potential of Pakistan can be harnessed
with pesitive and regular engogement of relevant authorities and the

private sector.

There is a need to continuously improve and align policies and
practices in Pakistan with the best in the region, to be able to attract
sizeable FDI in the manufacturing, IT and services export and other job
creating sectors.

The QICCI is the collective voice of over 200 members, representing all
the largest foreign investors in Pakistan, coming from 35 different
countries and operating in 14 different sectors of trade and industry.

Around 30 per cent OICCI member companies are listed on the
Pakistan Stock Exchange (PSX] and 50 members are associates of the
2020 Global Fortune 500 companies.

The members of chamber annually contribute over one third of the
revenue collections in the country by the federal and provincial revenue
autherities and invest over $18.5 billion in new capital expenditure, since
2012

The OICCI members invested Rsll billion in various corporate social
responsibility (CSR) initiatives, benefiting over 34 million underprivileged
sections of society.
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OICCI Taxation proposals seek predictable
policies and use of technology to facilitate

FDI

oy Mews Desk —

QICCI has strongly recommended that the Minimum Tax regime should be rationalized and immediately
reduced te 0.25% for businesses dealing in sectors with high turnover and low margins, (eg. Oil
Marketing/ Refineries/ LNG Terminal Operators, large chemical companies, authorized dealers of local
wvehicle manufacturers, distributors, and traders, including large trading houses). The QICCI members have
asked forr lizing the complex tax regime from 26 1o 5 rates only which negatively
impacts Ease Of Doing Business of all compliant tax payer especially in the manufacturing and services
seciors

QICCI has recommended enhanced  use of technolegy and data mining by leveraging substantial
infermation already made available to FBR in relation 1o registered/unregistered businesses. FBR should
use such available information for broadening tax net, instead of penalizing 1ax compliant sector by

Overseas
Investors

Chamber of
Commerce&

Industry

The Overseas Investors Chamber of Commerce and Industry (0ICCI) has submitted comprehensive
Taxation Proposals for the upcoming Fiscal Budget 2022-23 highlighting various measures to facilitate
business and FDI, promote the ease of doing business and documentation of the economy beside
broadening the tax base and enhancing the revenue collection to match the economic potential of the

country.

Commenting on the Taxation proposals, Ghias Khan, 0ICCI President, highlighted that “Tax policies shoul
be predictable, transparent, and consistent. The policies should be implemented for langer term to attract
large investment in industrial and infra-structure projects including from fereign investors”. Considering
the economic challenges facing the country post COVID and internatienal cost pressure, the QICCI has no
aszked for any reduction in corporate tax rate and has emphasized that no new taxes should be levied
during the year except removing harsh anomalies and doing away from some of the measures introduced

through the supplementary budgetary measures earlier in the year.

Besides general tax measures, the chamber has also recommended industry specific taxation proposals
to promote manufacturing and optimize revenus collection in the country. The chamber has highlighted,
as an example, that revenue collection can be increased by as much as Rs 70 billion by strict monitoring

of massive tax evasion in the tobacco sector.

disallowing their legitimate expenses and input Sales tax through measures like those covered u/s 21{q)
of Income Tax Ordinance, 23(1) and 8(1){h) & (J) of Sales Tax Act,

QICCI has emphasized on doing away with undue recurring audit/ examinations/ reviews and recovery
proceedings. OICCI members in a recent survey have also shown concern on delayed tax refunds which, it
has recommended, be settled withing 45 days and inter-adjustment of income/sales tax refunds be
allowed in the law.

The chamber has again recommended Intercorporate Dividends (ICD) in Eligible Group Structures shall be
reinstated [section 59E], in line with established global practice of protecting intercorporate dividends
from multiple 1axation, restoration of proviso regarding incorrect provision of CNIC details by purchaser
and to increase the limit of cost of vehicle for the purpose of depreciation 1o Rs. 5 million.

QICC! members believe in the potential of Pakistan which can be harnessed with positive and reqular
engagement of relevant authorities and private sector. There is need to continuously improve and align
policies and practices in Pakistan with the best in the region, to be able to attract sizeable FDI in the
manufacturing, IT and services export and other job creating sectors.

QICC! is the collective voice of over 200 members, representing all the largest foreign investers in
Pakistan, coming frem 35 different countries and operating in 14 different sectors of trade and industry.
30 percent QICCI member companies are listed on the Pakistan Stock Exchange and 50 Members are
associates of the 2020 Global Fortune 500 companies. OICCI members contribute, annually, over one third
of the revenue collections in the country by the federal and provincial revenue autharities and invest over
135 1.5 billion in new capital expenditure, since 2012, 0ICCI members invested PKR 11 billion in various
CSR initiatives, benefiting over 34 million underprivileged sections of society.
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OICCI Taxation proposals seek predictable
policies and use of technology to facilitate
FDI

by WebHub

Karachi March 30, 2022: The Overseas Investors Chamber of Commerce and Industry (0ICCT)
has submitted comprehensive Taxation Proposals for the upeoming Fiscal Budget 2022-23
highlishting various measures to facilitate business and FDI, promote the ease of doing
business and documentation of the econorny beside broadening the tax base and enhancing the
revenue collection to match the economic potential of the country.

Commenting on the Taxation proposals, Ghias Khan, OICCI President, highlighted that “Tax
policies should be predictable, transparent, and consistent, The policies should be
implemented for longer term to attract large investment in industrial and infra-structure
projects including from foreign investors™. Considering the economic challenges facing the
country post COVID and international cost pressure, the OICCI has not asked for anv reduction
in corporate tax rate and has emphasized that no new taxes should be levied during the year
except removing harsh anomalies and doing away from some of the measures introduced
through the supplementary budgetary measures earlier in the yvear.

Industry

Besides general tax measures, the chamber has also recommended industry specific taxation
proposals to promote manufacturing and optimize revenue collection in the country. The
chamber has highlighted, as an example, that revenue collection can be increased by as much
as Rs 7o billion by strict monitoring of massive tax evasion in the tobacco sector.

OICCI has strongly recommended that the Minimum Tax regime should be rationalized and
immediately reduced to 0.25% for businesses dealing in sectors with high turnover and low
margins, (eg. 0fl Marketing/ Refineries/ LNG Terminal Operators, large chemical companies,
authorized dealers of local vehicle manufacturers, distributors, and traders, including large
trading houses). The OICCI members have asked for rationalising the complex withholding tax
regime from 26 to 5 rates only which negatively impacts Ease Of Doing Business of all
compliant tax payer especially in the manufacturing and services sectors.

OICCT has recommended enhanced use of technology and data mining by leveraging
substantial information already made available to FER in relation to registered, unregistered
businesses. FER should use such available information for broadening tax net, instead of
penalizing tax compliant sector by disallowing their lepitimate expenses and input Sales tax
through measures like those covered u/s 21(q) of Income Tax Ordinance, 23(1) and &(1)(h) &
(J) of Sales Tax Act,

0ICCI has emphasized on doing away with undue recurring audit/ examinations, reviews and
recovery proceedings. OICCI members in a recent survey have also shown concern on delaved
tax refunds which, it has recommended, be settled withing 45 davs and inter-adjustment of
income;/ sales tax refunds be allowed in the law.

The chamber has again recommended Intercorporate Dividends (ICD) in Eligible Group
Structores shall be reinstated [section 50B], in line with established global practice of
protecting intercorporate dividends from multiple taxation, restoration of proviso regarding
incorrect provision of CNIC details by purchaser and to increase the limit of cost of vehicle for
the purpose of depreciation to Rs. 5 million.

0ICCI members believe in the potential of Pakistan which can be harnessed with positive and
regular engagement of relevant authorities and private sector. There is need to continuously
improve and align policies and practices in Pakistan with the best in the region, to be able to
attract sizeable FDI in the manufacturing, IT and services export and other job creating sectors.

0ve rseas OICCT is the collective voice of over 200 members, representing all the largest foreign investors
in Pakistan, coming from 35 different countries and operating in 14 different sectors of trade
Investors and industry. 30 percent OICCI member companies are listed on the Pakistan Stock Exchange
and 5o Members are associates of the 2020 Global Fortune 500 companies. OICCI members
Cha m ber Of contribute, annually, over one third of the revenue collections in the country by the federal and
C ommerce & provincial revenue authorities and invest over USS 18.5 billion in new capital expenditure,

since 2012, OICCI members invested PER 11 billion in various CSE initiatives, benefiting over
34 million underprivileged sections of society.
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OICCI Presents New Taxation Proposals for Budget
2022-23 to Facilitate FDI

03 March 31, 2022 & Mehrosh Khan @ 0 Comments

The Cwverseas Investars Chamber of Commerce and Industry {OICCI) has submitted comprehensive
taxation proposals for the upcoming budget 2022-Z3, highlighting various measures to facilitate
business and Forgign Direct Investment (FDI).

The proposals promota the ease of doing business and documentation of the economy, basides
broadening the tax base and enhancing the revenue collection to match the economic potential of the
country.

Commenting on the taxation proposals, President OICC, Ghias Khan, said, “Tax policies should be
predictable, transparent, and consistent. The policies should be implemented for longer-term to attract
large imvestment in industrial and infrastructure projects including from foreign investors.”

The proposals promote the ease of daing business and documentation of the econarmy, besides
broadening the tax base and enhancing the revenue collection to match the economic potential of the
country.

Commenting on the taxation proposals, President OICC, Ghias Khan, said, “Tax policies should be
predictable, transparent, and consistent. The policies should be implemented for longer-term to attract
large investment in industrial and infrastructure projects including from foreign investors.”

Considering the economic challenges facing the country post-COVID-15 and international cost

pressure, the DICCI has not asked for 2ny reduction in corporate tax rate 2nd has emphasized that no
naw taxes should be levied during the year except for removing harsh anomalies and doing away from
some of the measures introduced through the supplementary budgetary measures earlier in the year.

Besides general tax measures, the chamiber has also recommended industry-specific taxation
proposals to promote manufacturing and optimization of revenue collection in the country. The
chamber has highlighted, as an example, that revenue collection can be increased by as much as Rs. 70
billion by strict monitoring of massive tax evasion in the tobacco sector.

The OICC has strongly recommended that the minimum tax regime should be rationalized and
immediztely reduced to 0.25 percent for businesses dealing in sectors with high turnover and low
margins. The QICCI members have asked for rationalizing the complex withholding tax regime from 26
o five slabs of rates only which negatively impacts the ease of doing business of all compliant
taxpayers, especially in the manufacturing and services sectors.

The chamber has recommended enhanced use of technology and data mining by leveraging
substantial information already made available to the Federal Board of Revenue (FER] in relation to
registered and unregisterad businesses. The Federal Board of Revenue (FBR) should use such available
information for broadening the tax net, instead of penalizing tax compliant sector by diszllowing their
legitimate expenses and input Sales tax through measures like those covered w/s 21(g) of Income Tax
Ordinance, 23(1) and B(1)(h) & {J) of Sales Tax Act,

The OICC has emphasized doing away with undue recurring audits, examinations, reviews and
recovery proceedings. OICCI members in a recent survey have also shown concern about delayed &x
refunds which, it has recommended, be settled within 45 days and inter-adjustment of income and
sales tax refunds be allowed in the law.

The chamber has again recommended Intercorporate Dividends (ICD) in Eligible Group Structures shall
be reinstated [section 59E], in line with established global practice of protecting intercorporate
dividends from multiple taxations, restoration of proviso regarding the incorrect provision of CNIC
details by the purchaser and o increase the limit of the cost of the vehicle for depreciationto Rs. 5
million.

QICC members believe in the potential of Pakistan which can be harnessed with the positive and
regular engagement of relevant autharities and the private sector. There is @ need to continuoushy
improve and align policies and practices in Pakistan with the best in the region, to be able to attract
sizeable FDI in the manufacturing, IT and services export and other job-creating sectors.

Itis pertinent to mention here that 30% of OICCI member companies are listed on the Pakistan Stock
Exchange and 50 members are associztes of the 2020 Global Fortune 500 companies. OICCI members
contribute, annually, over one-third of the revenue collections in the country by the federal and
provincial revenue authorities and invest over $18.5 billion in new capital expenditure, since 2012,
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OICCI Taxation proposals seek predictable policies and
use of technology to facilitate FDI
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OICCI presents proposals to facilitate FDI

The proposals cim at promoting ease of doing business and documentation of the economy besides broadening the tax base and
enhancing the revenue collection to match the economic potential of the country.

Commenting on the proposals, OICCI President Ghias Khan said that the tax policies should be predictable, transparent, and

consistent.

The policies should be implementad for a longer term to attract large investment including foreign investors in industrial and infra-
structure projects, he added.

Considering the economic challenges facing the country post Covid-18 and international cost pressure, the OICCI has not asked for

any reduction in the corporate tax rate.

The Chamber emphasised that no new taxes should be levied during the year except removing harsh anomalies and doing oway from

some of the measures introduced through the supplementary budgetary measures earlier this year.

Besides general tax measuras, the 0ICCI has also recommended industry specific taxation proposals to promote manufacturing and
optimise revenue collection in the country.

The chamber has highlighted, as an example, that revenue collection can be increased by as much as ks70 billion by strict monitoring

of massive tax evasion in the tobacco sector.

It recommended that the Minimum Tax regime should be rationalised and immediately reduced to 0.25 per cent for businesses
dealing in sectors with high turnover and low margins such os oil marketing, refineries, liquefied natural gas (LNG) terminal operators,

large chemical companies, authorised dealers of local wehicle manufacturers, distributors, and traders, including large trading houses.
The OICCI members have asked for rationalising the complex withholding tax regime from 26 to 5 rotes, adding that it negatively
impaocts ease of doing business for all compliant taxpayers especially in the manufocturing and services sectors.

The Overseas Investors Chamber recommended the enhanced use of technology and data mining by leveraging substantial
information already made available to the Federal Board of Revenue (FBR) in relation to registered and unregistered businesses.

The board should use such available information for broadening the tax net, instead of penalising tax compliant sector by disallowing
their legitimate expenses and input sales tax through measures like those covered in ufs 21(q) of Income Tax Ordinance, 23(1) and 8(1)
(h) and (1) of Sales Tax Act.

The QICCI further emphasised on doing away with the undue recurring audit, examinations, reviews and recovery proceedings.

The QICCI members, in a recent survey, have also shown concern on the delayed tax refunds which, it has recommended, be settled
within 45 days and inter-adjustment of income and sales tax refunds be allowed in the law.

The Chamber has again recommended Intercorporate Dividends (ICD) in Eligible Group Structures to be reinstated [section 598], in
line with the established global practice of protecting ICDs from multiple taxation, restoration of proviso regarding the incorrect

provision of CNIC details by purchaser, and to increase the limit of cost of vehicle for the purpose of depreciation to RS million.

The OICCI members believe the potential of Pakiston can be harnessed with positive ond regular engagement of relevant authorities
and the private sector.

There is a need to continuously improve and align policies and practices in Pakistan with the best in the region, to be able to attract
sizeable FDI in the manufacturing, 1T and services export and other job creating sectors.

The OICCl is the collective voice of over 200 members, representing all the largest foreign investors in Pakistan, coming from 35
different countries and operating in 14 different sectors of trade and industry.

around 30 per cent QICCI member companies are listed on the Pakistan Stock Exchange (PSX) and 50 members are associates of the
2020 Global Fortune 500 companies.

The members of chamber annually contribute over one third of the revenue collections in the country by the federal and provincial

revenue authorities and invest over $18.5 billion in new capital expenditure, since 2012

The OICCI members invested Rsl billion in various corporate social responsibility (C5R) initiatives, benefiting over 34 million

underprivileged sections of society.
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Karachi: The Overseas Investors Chamber of Commerce and Industry (QICCI) has submitied comprehensive Taxation Proposals for the upcoming Fiscal Budget 2022-23 highlighting various measures to facilitate business and FDI, promote the ease of doing business and

documentation of the econamy beside broadening the tax base and enhancing the revenue collection to match the sconomic potential of the country.

Gommenting on the Taxation proposals, Ghias Knan, OIGCI President, highlighted that “Tax policies should be predictable, transparent, and consistent. The policies should be implemented for longer term fo attract large investment in industrial and infra-structure projects including
from foreign investors’. Considering the sconomic chalienges facing the country post COVID and intemational cost pressure, the OICCI has not asked for any reduction in corporate tax rate and has smphasized that no new taxes should be levied during the year sxcept removing

harsh anomalies and doing away from some of the measures introduced through the supplementary budgetary measures earlier in the year.

Besides general tax measures, the chamber has also recommended industry specific taxation proposals to promote manufacturing and optimizs revenue collsction in the country. The chamber has highlighted, as an example, that revenue collsction can be increased by as much

as Rs 70 billion by strict menitoring of massive tax evasion in the fobaceo sector.

©ICCI has strongly recommended that the Minimum Tax regime should be rafionalized and immediately reduced to 0.25% for businesses dealing in sectors with high tumover and low margins, (eg. Oil Marketing/ Refineries/ LNG Terminal Operators, large chemical companies
authorized dealers of local vehicle manufacturers, distributors, and traders, incluing large trading houses). The QICCI members have asked for rationalising the complex withholding tax regime from 26 to 5 rates anly which negatively impacts Ease Of Doing Business of 2l

compliant tax payer especially in the manufacturing and services sectors.

©ICCI has recommended enhanced use of technology and dala mining by leveraging substantial information already made available to FER in relation to registered/unregistered businesses. FER should use such available information for broadening tax net, instead of penalizing
tax compliant sector by disallowing their legitimats expenses and input Sales tax through measures like those covered uis 21(q) of Income Tax Ordinance, 23(1) and 8(1)(h) & (J) of Sales Tax Act

©ICCI has emphasized on doing away with undue recurfing audit/ examinations! reviews and recovery proceedings. GICCI members in a recent survey have also shown concem on delayed tax refunds which, it has recommended, be settied withing 45 days nd inter-adjustment
of income/sales tax refunds be allowed in the law.

The chamber has again recommendsd Intercorporate Dividends (ICD) in Eligible Group Structures shall be reinstated [section 535, in line with established global practics of protecting infrcorporate dividends from multiple taxation. restoration of proviso regarding incorrect

provision of CNIC details by purchaser and fa increase the limit of cost of vehicle for the purpose of depreciation fo Rs. 5 million

ICCI members believe in the potential of Pakistan which can be hamessed with pastive and regular engagement of relevant authorities and private sector. There s need to continuously improve and align policies and practices in Pakistan with the best in the region. o be able to
attract sizeable FDI in the manufacturing. IT and servicas expart and other job creating sectors

QICCl is the collective voice of over 200 members, representing all the larges! foreign investors in Pakistan, coming from 35 different countries and operating in 14 different sectors of trade and industry. 30 percent OICCI member companies are listed on the Pakistan Stock
Exchange and 50 Members are associates of the 2020 Global Fortune 500 companies. OICCI members contribute, annually, over one third of the revenue collections in the country by the federal and provincial revenue authorities and invest over USS 18.5 billion in new capital
expenditure, since 2012. QICCI members invested PKR 11 billion in various CSR initiatives, benefiting over 34 million underprivileged secions of society.
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OICCI Taxation proposals seek predictable policies and the use of
technology to facilitate FDI

Postud on March 30, 202 by

The Owverseas Investors Chamber of Commeroe and Industry [OICCT)
has submitted comprebensive Taxation Propesals for the upeoming
Fiscal Budget 2022-23 highlighting various measures to facilitste
business and FDI, promote the ease of doing business and

docurentation of the ecomns

y beside Droadening e Lax base and

o match the ec

enhancing the revenue collect mic potential of the

country.

Comimenting on the Taxation propasals, Ghias Khan, OICCT President, highlighted that “Tax

policies should be predictable, ransparent, and consistent. The policies should be demented

for longer term Lo attract large investrment dustrial and infra-structure projects including
frasrm fereign investers”. Congidering the sconamic challenges facing the country post COVID
and intermational cost pressure, the OICCT has not asked Tor any reduction in corporate tax
rate and has emphasized that no new taxes should be levied during the year excepl remaving
harsh anomalies and deing awsy from some of the measures introduced through the

sugglementary budgetary measures earlier in the year.

Besides general tax measures, the chamber has also recommended industry specific taxation
proposals o promote manulacturing and oplimize revenue collection in the country. The
chamber has highlighted, as an example, that revenue collection can be increased by as much

as Rs 70 billion by strict monitering of massive tax evasion in the Wbacos sector.

OICCT has strongly recemmended that the Minimuwm Tax regime should be rationalized and
immediately reduced Lo 0.25% lor businesses dealing in sectors with high turnover and low
rmarging, {eg. Oil Marketing/ Refineries/ LNG Terminal Operators, large chemnical companies,
authorized dealers of local wehicle manulfacturers, distributors, and traders, indoding large
Lrading houses). The OICCT members have asked for rationalising the complex withholding Lax
regime lrom 26 to 5 rates only which negatively impacts Ease OF Doing Business of all
campliant tax payer especially in the manulachuring and services sectors,

OICCT has recommended enhanced wse of technology and data mining by leveraging
substantial information already made available to FBR in relation to regi

redfunregistered

busginesses, FBR should use such available information lor broadening Lax net, instead of

penalizing tax compliant sector by disallowing their legitimate expenses and input Sales tax
through measures ke those covered u/s 24(g) of Income Tax Ordinance, 23(1}) and 8{1}(h} &
{30 of Sales Tax Act,

OICCI has emphasized on doing away with undue recurring audity examinations/ reviews and

recgvery proceedings. OICCT members in a recent survey have also shown concern on delayed
tax refunds which, it has recommendad, be gattled withing 45 days and inter-adjustrment of

incodne/sales tax refunds be allowed in the law.

The chamber has again recommen

Structures shall be r

Jerd Intercorporate Dividends (ICD) n Eligible Group
stated [section 58B], in line with established global practice of

pretecting intercorporate dividends lram multiphe taxation, restoration of proviso regarding
ineserect provisien of CNIC detalls by purchaser and Lo increase the limit of cost of vehicle for

the purpose of depreciation to Rs. 5 million.

OICCI members befieve in the potential of Pakistan which can be harnessed with positive and
regular engagerment of relevant au

seities and private sector. There i need Lo continuousty
improve and align policies and practices in Pakistan with the be<t in the region, 1o be able to

attract sizeable FOI in the manulfacturing, IT and services export and other job creating

saclors,

OICCT is the collective voice of over 200 members, representing all the largest Toreign
investors in Pakistan, coming from 35 diferent countries and operating in 14 diferent sectors
of trade and industry. 30 percent OICCT member companies are listed on the Pakistan Stadk
Exchange and 50 Members are asseciates of the 2020 Global Fortune 500 companies. OICCI
members contribute, annually, over one third of the revenue collections in the country by the
invest over USE 1E.S5
expenditure, since 2012, OICCT membears irvested PKR 11 billian in various CSR, ir

federal and provindal revanue suthorties an @i in few cagital

iatives,

benefiting cver 34 million underprivileged sections of socdety.
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The Overseas Investors Chamber of Commerce and Industry (OICCI) has submitted comprehensive Taxation
Proposals for the upcoming Fiscal Budget 2022-23 highlighting various measures to facilitate business and oICCl is the

ectiv

ting all the lar

FDI, promote the ease of doing business and documentation of the economy beside broadening the tax base ing from 35 d ng in 14 different sectc

and enhancing the revenue collection to match the economic potential of the country. Pakistan Stock E associates

members col one third of the revenue

collections in the country by the federal and provincial revenue authorit

Commenting on the Taxation proposals, Ghias Khan, OICCI President, new capital expenditure, since 2012, OICCI members invested PKR 1 billion in varic

benefiting over 34 million underprivileged sections of society

highlighted that “Tax policies should be predictable, transparent, and
consistent. The policies should be implemented for longer term to
attract large investment in industrial and infra-structure projects
including from foreign investors”. Considering the economic challenges

g the country post COVID and international cost pressure, the

OICCI has not asked for any reduction in corporate tax rate and has

emphas s taxes should be levied during the year except

removing harsh anomalies and doing away from some of the measures

introduced through the supplementary budgetary measures earlier in

recommended ind

the country. T
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OICCI Taxation proposals seek
predictable policies and use of o e ko o oo ok e e oo

disallowing their legitimsts expenses and input Salss tax through measures like those coverad ufs 21(g) of

tec h n Ology to fu Ci I itute F DI ncome Tax Ordinance, 23(1) and 8{1)(h) & ()] of Sales Tax Act,

QICC| has emphasized on doing away with undue recurring audit’ examinations/ reviews and recove

©ICCI has recommended enhanced  use of technalogy and dats mining by leveraging substantial
2R should

g tax compliant sector by

Y

proceedings. OICCI members in a recent survey have also shown concemn on delayed tax refunds which, it
has recommended, be settled withing 45 days and inter-adjustment of income/sales tax refunds be

allowed in the law.

0 The chamber has again recommended Intercorparats Dividends (ICD) in Eligible Group Structurss shall be

verseas reinstated [section 59B]. in line with established global practice of protecting intercorporate dividends
from multiple taxation, restoration of pravise regarding incarect provision of CNIC dstails by purchaser

InVEStO rs and to increass th limit of cost of vehicle for the purpess of deprediation te Rs. 5 million.

Ch am ber Of OICCI members balisve in the potential of Pkistan which can be hamessed with positive and regular
engagement of relevant authorities and private sector. There is need to continuausly improve and slign

co m m erce& policizs and practices in Pakistan with the bast in the region, to be abls to attract sizeablz FDI in the
I d t manufacturing, IT and services export and other job creating sectors.

QICC! is the collective voice of over 200 members, representing all the largest foreign investors in Pakistan,

coming from 35 different countries and operating in 14 differznt sectors of trade and industry. 30 percent

QICCI member companies are listed on the Pakistan Stock Exchange and 50 Members are associates of the

2020 Global Fortune 500 companies.

QICCI members contributs, annually, over one third of the re

nue collections in the country by the federal

t ber of Com

Karachi March 30, 2022: The Overseas

[OICCI) has submitted

ce and Industry
and provincial revenue suthoritiss and invest over USS 125 billion in new capital expenditure, since 2012

QICCI members invested PKR 11 billion in varicus CSRin

stion Proposals for the upcoming Fiscal Budget 2022-23 highlighting varicus measures

comprehenzive Ta

ives, bensfiting over 34 million

to facilitate business and FDI, promote the ease of doing business and documentation of the economy

underprivileged sections of society.
beside broadening the tax base and enhancing the revenue collection to match the economic potential of

the country.

Commenting on the Taxation proposals, Ghias Khan, OICCI President, highlighted that "Tax policies should

be predictable, transparent, and consistent. The pelicies should be implementsd for longer term to attract

large investment in industrial and infra-structure projects induding from foreign investors”. Conzidering

the economic challenges facing the country post COVID and international cost pressure, the CICCI has not

asked for any reduction in corporate tax rate and has emphasized that no new taxes should be levied

during the year except remaving harsh anomalies and doing away from some of the measures introduced

through the supplementary budgetary measures earlier in the year.

Sesides general tax measures, the chamber has also recommended industry specific taxation proposals o
promote manufacturing and optimize revenue collection in the country. The chamiber has highlightad, 2z

an exampls, that reve

nue collection can be increased by as much as Rs 70 billion by strict momnitoring of

massive tax evasion in the tobacco sector.

©ICCI has strongly recommended that the Minimum Tax regime should be rationalized and immediately

reduced to 0.25% for businesses dealing in sectors with high turnover and low margins, (eg. Oil Marketing,’

Refineries/ LNG Terminal Cperators, large chemical companies, authorized dealers of local vehicle
manufacturers, distributors, and traders, including large trading houses). The QICC| members have asked
for raticnalizing the complex withholding tax regime from 26 to 5 rates only which negatively impacts Ease

Of Doing Busimess of all compliant tax payer especially in the manufacturing and services sectors.
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0ICCI Taxation Proposals Seek Predictable Policies and Use of
Technology to Fa

@)

The Overseas Investors Chamber of Commerce and Industry (OICCI) has submitted
Taxation Proposals for the ing Fiscal Budget 2022-23 highlighting various
measures to facilitate business and FDI, promote the ease of doing business, and documentation

the economy beside broadening the tax base and enhancing the revenue collection to match the
economic potential of the country.

Commenting on the Taxation proposals, Ghias Khan, OICCI President, highlighted that “Tax policies should be
predictable, transparent, and consistent. The policies should be implemented for longer-term to attract large
investment in industrial and infrastructure projects including from foreign investors”.

Considering the economic challenges facing the country post COVID and international cost pressure, the OICCI
has not asked for any reduction in corporate tax rate and has emphasized that no new taxes should be levied
during the year except for removing harsh anomalies and doing away from some of the measures introduced

through the supplementary budgetary measures earlier in the year.

Besides general tax measures, the chamber has also recommended industry-specific taxation proposals to promote
manufacturing and optimize revenue collection in the country.

The chamber has highlighted, as an example, that revenue collection can be increased by as mmch as Rs 7o billion

rict monitoring of massive tax evasion in the tobacco sector.

OICCT has strongly recommended that the Minimum Tax regime should be rationalized and immediately reduced
to 0.25% for businesses dealing in sectors with high turnover and low margins, (eg. Oil Marketing Refineries/
LG Terminal Operators, large chemical companies, authorized dealers of local vehicle manufacturers,
distributors, and traders, including large trading houses).

The OICCI members have asked for rationalizing the complex withhelding tax regime from 26 to 5 rates only
which negatively impacts the Ease Of Doing Business of all compliant taxpayers, especially in the mamufacturing
and services sectors.

OICCT has recommendad enhanced use of technology and data mining by leveraging substantial information
already made available to FER in relation to registered/unregistered businesses.

FBR should use such available information for broadenin the tax net, instead of penalizing tax compliant sector
by disallowing their legitimate expenses and input Sales tax through measures like those covered n/s 2:(q) of
Income Tax Ordinance, 23(x) and 8(:)(k) & (7) of Sales Tax Act,

OICCT has emphasized doing away
QICCI members in a recent survey have also shown concern about delayed tax refunds which, ithas
recommended, be settled within 45 days, and inter-ad of income//sales tax refunds be allowed in the law.

th undue recurring audit/ examinations reviews and recovery procesdings.

The chamber has again recommended Intercorporate Dividends (ICD) in Eligible Group Structures shall be
reinstated [section 59B). in line with established global practice of protecting intercorporate dividends from
multiple taxations, restoration of proviso regarding the incorrect provision of CNIC details by the purchaser and to
increase the limit of the cost of 2 vehicle for the purpose of depreciation to Rs. 5 million.

QICCI members believe in the potential of Pakistan which can be harnessed with the positive and regular
engagement of relevant aufhorities and the private sector. There i< a need to continuously improve and align
policies and practices in Pakistan with the best in the region, to b able to attract sizezble FDI in the
manufacturing, IT and services export, and other job-creating sectors.

ors in Pakistan,

OICCT is the collective voice of over 200 members, representing Il the largest foreign fnve
coning from 35 different countries and operating in 14 different sectors of trade and industry.

30 percent of OICCT member companiss are Hsted on the Pakistan Stock Exchange and 50 Members are associates
of the 2020 Global Fortune 500 companies. OICCI members contribute, annually, over one-third of the revenue

collections in the country by the federal and provincial revenne autharities and invest over USS 18.5 billion in new

capital expenditure, since 2012,

OICCT members invested PKR 11 billion in various CSR initiatives, benefiting over 34 million underprivilezed
sections of society.
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OICCI Taxation proposals seek
predictable policies and use of
technology to facilitate FDI

¢ aekin -

Karachi (Muharmmad Yasir) The Overseas Investors Chamber of Commerce and
Industry (OICCI) has Taxation Propesals for the
upcoming Fiscal Budget 2022-23 hlgh\lgimm; various measures to faclitate
business and FDI, promote the ease of doing business and documentation of the
eeonemy beside broadening the tax base and enhancing the revenue collection to
match the economic potential of the country,

Besides general tax measures, the chamber has also recommended industry

specific taxation proposals to promote manufacturing and optimize revenue
collection in the country. The chamber has highlighted, as an example, that
revenue collection can be inereased by as much as Rs 70 billion by strict
monitoring of massive tax evasion in the tobaceo sector.

OICCI has strangly recommended that the Minimurm Tax regime shauld be
rationalized and immediately reduced to 0.25% for businesses dealing in sectors
with high turnover and low margins, (2g. Oil Marketing/ Refineries/ LNG Terminal
Operators, large chemi ies, authorized dealers of local vehicle
manufacturers, distributors, and traders, including large trading houses). The
OICCI members have asked for the complex wi ing tax regime
from 26 to 5 rates only which negatively impacts Ease O Doing Business of all
tax payer

in the: ing and services sectors.

enhanced use v ining by

OICCT has
i ial information already made

registered /unregistered businesses. FBR should use such avsilable information
for broadening tax net, instead of penalizing tax compliant sector by disallowing
their legitimate expenses and input Sales Lax through measures like those
covered u/s 21(g) of Income Tex Ordinance, 23(1) and S(1)(h) & (3} of Ssles Tax
Act,

OICCT has emphasized on doing away with undue recurring audit/ examinations/
Feviews and recovery proceedings. DICCI members in a recent survey have also
shawn concern on delayed tax refunds which, it has recommended, be settied
withing 45 days and inter-adjustment of income/ ssles tax refunds be sliowed in
the law.

The chamber has again recommended Intereorporate Dividends (ICD) in Eligible
[section 59B], in i lished global
practics of protecting intercorparate dividends from multiple taxation, restorstion
of proviso regarding incorrect pravision of CNIC details by purchaser and to
increase the limit of cost of vehicle for the purposs of deprediation to Re. §

OICCT members helieve in the potential of Pakistan which can be hamessed with
positive and regular engagement of relevant authorities and private sector, There
14 need to continuously improve and align policies and practices in Pakistan with
the region, to be able o attract si

and services export and other job creating sectors.

orcat i ive voice of aver - largest
foresgn Invesbors in Polstan, coming from 35 different countries: and operaling fn
14 different sectors of trade and industry. 30 percent OICCT member companies
are listed an the Pakistan Stock Exchangs snd 50 Members are associates of the

ies. OICCT ibute, annually, over
one third of inthe
revenue authorities and invest aver USS 18.5 billion in new capital expenditure,
sinee 2012. OICCT members invested PKR 11 15 CSR initiatives,

34 millian ‘sadety.
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